BUSINESS AVIATION FACTSHEET

TOP 10 TIPS: ARRIVING IN THE EU
Over the years we at Martyn Fiddler Aviation have had the opportunity to assist our clients with EU
regulations in respect of aircraft to help them understand all they need to know about the VAT and
Customs implications. We have compiled the top ten assumptions which we commonly advise on:

1

“Once the aircraft is in “free circulation” in the EU it can fly in EU
territory without hindrance...”

– just because an aircraft is fully imported into the EU and has “free circulation” status, this does
not automatically grant the aircraft “traffic rights” to carry out operations in the EU.
The term “free circulation” relates to the aircrafts Customs and VAT status. “Traffic rights” are part
of the aviation rules and regulations of the EU regarding what and where you may fly. They operate
completely independently and must be considered separately.

2

“To get Temporary Admission (TA) an aircraft just needs to be
registered and owned outside the EU…”

– there is a third major condition for TA that is often disregarded - who is using the aircraft. The user
of the aircraft must be a non-EU resident. Further, there are very specific rules for any EU residents
on the aircraft that have to be followed. Please note that if the rules of TA are breached then the local
Customs authority may impose VAT retrospectively on any of the parties involved, so this can be an
expensive mistake.

3

“If the legal owner of the aircraft belongs outside the EU this must
mean that the user is also treated as being outside the EU…”

– again this term “user” simply refers to who is using the aircraft inside the EU. If this is the beneficial owner and the beneficial owner is an EU resident - this will prevent use of the TA regime. Again,
getting this wrong can prove expensive.

4

“An aircraft can use Temporary Admission to come into the EU for
repairs and maintenance…”

– TA does not allow for aircraft to be brought into the EU for repairs and maintenance, this must
be done under a different customs suspension regime known as Inward Processing Relief (IPR). If
work is done when an aircraft is in the EU under the TA regime this risks breaching the TA conditions and VAT may be imposed retrospectively.

5

“There are no particular rules to worry about if you fly your aircraft
out of the EU for repair and maintenance or other works…”

– This assumes that EU aircraft may be taken out of the EU for repair or maintenance and returned
without any additional Duty or VAT payable. If planned works need to be done outside the EU this
should not be done without informing local Customs in advance. Please be aware that there
may be additional VAT to be paid on the value added by the work done; this should be
considered in advance.

6

“By bringing an aircraft into the EU under TA you can get six months
free of Duty and VAT even if you subsequently import it fully…”

– TA for aircraft only lasts for six months and is only available for aircraft that are intended to leave
the EU within that time frame. If the intention is for a full import this must be done on initial entry
to the EU.

7

“Once an aircraft has EU free circulation, this status cannot be lost…”

- just because an aircraft was EU manufactured or has been fully imported at some point this does
not mean that it will automatically keep this status forever. For example if an aircraft is kept outside
the EU for longer than three years - or is sold by the importer while outside the EU - it will lose its
free circulation status and must be re-imported if it will be operated in the EU again.

8

“Surely the Isle of Man is outside the EU so an M-registered aircraft
can use Temporary Admission…?”

– Previously neither “M” or “G” registered aircraft could use Temporary Admission (TA) in the EU
because the UK and Isle of Man were part of the EU for VAT and Customs purposes. Since Brexit
(1/1/21) “M” or “G” registered aircraft are able to use Temporary Admission in the EU, they are not
able to use Temporary Admission in the UK or Isle of Man however.

9

“Channel Islands registered aircraft can use Temporary Admission…”

– Before Brexit, while the Channel Islands (Guernsey/Jersey) were outside the EU fiscal (VAT)
territory, they were inside the EU Customs territory. This meant that before 2021 aircraft registered
on the “2” or “ZJ” registers could not use Temporary Admission in the EU or the UK as Temporary
Admission is a Customs relief regime. Post Brexit however Channel Islands aircraft are outside
both the EU and the UK and can use Temporary Admission in both new Customs territories.

10

“M (Isle of Man) registered aircraft equates to a VAT registration…”

– some people assume that having an M-registration on an aircraft means that this also allows for
a VAT registration in IOM too. These are two separate elements, the M registration only covers registration for the purposes of the aircraft regulations, VAT registration has to be specifically applied
for and this can only be put in place for business activities.
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